What  You  Want  to 
Know  About 


The 


Victory  Loan 
1919 


Issued  by 

Dominion  Publicity  Committee 

Victory  Loan,  1919 


What  You  Want  to  Know  About 

The  Victory  Loan 
1919 


How  The   Victory  Loan   1918 
Was  Used 

HOW  CANADA  BENEFITTED 

Q.  What  were  the  cash  proceeds  realized  by  Canada 
from  the  Victory  Loan  1918? 

A.  $610,000,000. 

Q.  How  was  this  money  spent? 

A.  In  detail,  it  was  spent  as  follows: — 


Amounts 
Expended 

Paid  for  War  and  De- 
mobilization Expenses 
in  Canada $312,900,000 

Paid  for  War-Service 
Gratuities 59,000,000 

Advanced  to  Great  Bri- 
tain and  our  Allies  for 
Purchase  of  Canadian 
Wheat  and  Other  Food- 
stuffs       207,750,000 


\dvanced  to  Great  Britain 
for  purchase  in  Canada 
of  Salmon  Pack 

Advanced  to  Great  Britain 
for  Imperial  shipbuilding 
and  sundry  accounts,  and 
for  interest  on  loans  made 
Great  Britain  for  muni- 
tions bought  in  Canada . . 

Advanced  to  Allies  for 
purchase  of  Canadian  raw 
materials  and  manufac- 
tures   

Halifax  Relief  Fund 


Percentage  of 

Proceeds  of  1918 

Victory  Loan 


51.3' 


3 


Y* 

of 
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% 


34  0' 
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Of 
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9,000,000 


^,400,000       1.4% 


3,950,000 
9,000,000 


•  6% 

1.5% 


Total  Proceeds  of  Victory 
Loan,  1918 $610,000,000     100.0% 

To  put  it  another  way,  out  of  every  $100  of  the  Victory 
Loan  1918,  $61  went  for  Demobilization  and  Gratuities; 
$34  was  advanced  to  Great  Britain  and  our  Allies  to  enable 
them  to  buy  Canada's  farm  products  of  all  kinds;  $1.50  was 
advanced  to  Great  Britain  to  buy  Canadian  fish;  $1.40  went 
in  other  advances  to  Great  Britain;  60  cents  went  to  our 
Allies  for  the  purchase  of  Canadian  raw  materials  and 
manufactured  products;  and  $1.50  went  for  the  Halifax 
Relief  Fund. 

Q.  Then,  it  would  seem  that  three-fifths  of  the 
1918  Victory  Loan  had  been  spent  on  absolutely  neces- 
sary military  tasks  and  for  the  fulfilling  of  our  obli- 
gations to  our  soldiers;  one-third  of  it  for  the  purchase 
from  the  Canadian  farmer  of  Canadian  farm  products, 
and  the  remaining  small  fraction  divided  between 
further  advances  to  Great  Britain  and  our  Allies  and 
the  Halifax  Relief  Fund? 
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A.  Yes. 

Q.  Was  all   this   money   spent   in   Canada? 

A.  It  was. 

Q.  Will  the  money  advanced  to  Great  Britain  and 
our  Allies  be  paid  back? 

A.  Yes,  in  due  time  and  with  interest.  In  fact,  these 
advances  may  be  regarded  as  National  Investments  for  the 
extension  of  Canadian  trade.  Without  them  agricultural 
and  industrial  activity  in  Canada  would  have  been  paralyzed 
during  the  critical  months  succeeding  the  signing  of  the 
Armistice  in  November,  1918. 

Q.  Then,  much  of  Canadian  business  activity  and 
prosperity  during  the  past  year  has  been  due  to  the 
spending  in  Canada  of  the  $610,000,000  realized  from 
the  Victory  Loan  1918? 

A.  Absolutely. 

Q.  How  much  did  it  cost  Canada  to  raiss  ths 
$610,000,000  realized   by  the  Victory  Loan   1918? 

A.  A  very  little  over  one  half  of  one  per  cent.  (.53%)  of 
the  total  proceeds  of  that  Loan. 

How    Canada  Will  Benefit  from 
The  Victory  Loan  1919 

Q.  Is  the  Victory  Loan  1919  necessary? 

xV.  Decidedly. 

Q.  Why — and  how  will  it  be  used? 

A.  Canada  needs  money,  in  the  first  place  to  complete 
War  and  Demobilization  Expenses;  second,  to  discharge  our 
War-incurred  Obligations  to  our  Soldiers;  third,  for  National 
Working  Capital. 

DEMOBILIZATION 

Q.  What  is  meant  by  "War  and  Demobilization 
Expenses?" 

A.  The  cost  of  bringing  our  soldiers  home;  their  mainten- 
ance and  pay  until  discharged;  pay  for  those  still  unde- 
mobilized,  including  the  sick  and  wounded  who  are  in 
hospital;  the  up-keep  of  hospitals  and  their  medical  and 
nursing  staffs. 

Q.  How  much  of  the  new  Loan  will  these  items  use? 

A.  Over  $200,000,000. 

Q.  Besides  these,  what  other  obligations  have  we 
undertaken  regarding  our  soldiers? 

A.  War-Service  Gratuities ;  money  to  finance  the  Depart- 
ment of  Soldiers'  Civil  Re-establishment,  including  Vocational 
Training;  and  money  for  the  working  out  of  the  Soldiers' 
Land  Settlement  Act. 

Q.  How  much  of  the  new  Loan  will  go  for  Gratuities  ? 

A.  $61,000,000 — the  amount  needed  to  complete  the 
total  grant  of  $120,000,000  authorized  by  Parliament  for  pay- 
ment to  our  soldiers  to  tide  over  the  period  between  their 
discharge  and  re-adjustment  to  civil  life. 

CIVIL  RE-ESTABLISHMENT 

Q.  What  is  the  Department  of  Soldiers'  Civil  Re- 
establishment  and  what  is  it  doing? 

A.  This  is  a  Department  established  by  Canada  to  give 
soldiers  Vocational  Training,  Medical  Treatment  after 
discharge,  and  General  Information  and  Service. 
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Q.  Can  you  give  details  of  what  it  has  actually 
accomplished? 

A.  Yes.  The  following  is  a  brief  summary  of  the  work 
done  by  this  Department  up  to  August  31st,  1919: — 

VOCATIONAL 

Total  number  of  retraining  courses  undertaken.  17,449 

Variety  of  Occupations  taught 200 

Total  number   of  men  now  in  training 11,494 

Total  number  of  graduates 5,955 

Percentage  of  re-trained  men  placed  in 

civil  occupations 90.20% 

MEDICAL 

Number    of    amputation    cases    fitted    with    free 

artificial  limbs 3,744 

Pairs  of  orthopedic  boots  supplied  free 2,941 

Number    of    amputation    and    orthopedic    cases 

given  free  service 14,148 

Number  of  tubercular  patients  treated 3,909 

Number  of  tubercular  patients  restored  to  gainful 

work 2,932 

Average  number  of  men  receiving  free  medical 

attention  per  week .    5,129 

INFORMATION  AND  SERVICE 

Total  number  of  applications  for  employment .  .  .  68,673 
Total  number   of    applicants    placed  in  employ- 
ment   61,278 

Total  number  of  enquiries  answered  re  soldiers' 

benefits 245,103 

Q.  How  much  of  the  new  Loan  is  needed  to  finance 
this  Department? 

A.  $33,000,000. 

LAND  SETTLEMENT 
Q.  What  is  the  "Soldiers'  Land  Settlement  Act"? 

A.  It  is  an  Act  passed  by  the  Parliament  of  Canada 
which  authorized  the  loaning  by  Canada  to  returned  soldiers 
of  money  to  purchase  land,  stock  and  implements. 

Q.  What  has  been  accomplished  by  this  Act? 

A.  The  following  figures  were  available  on  August  15th 
last : — 

Number  of  applications  from  soldiers 29,495 

Number  of  applications  investigated  and  approved 

(not  all  placed) . 22,281 

Number  of  soldiers  actually  farming  this  year.  .  .    9,043 

Average  amount  of  loan  to  each  soldier $2,960 

Total  amount  of  loans $26,767,304 

Average  size  of  farm 160  acres. 

Total  amount  of  homestead  lands — that  is, 

virgin  soil  placed  under  cultivation ....  1,000,000  acres. 

This  million  acres  was  divided  among  3,768  soldiers,  160 
acres  each  being  the  original  allotment;  but,  2,512  soldiers 
availed  themselves  of  the  privilege  open  to  all  soldier  home- 
steaders to  obtain  an  additional  160  acres,  making  their 
allotment  320  acres  each. 

In  addition  to  a  million  acres  of  virgin  soil  already  placed 
under  cultivation,  more  than  6,000  other  farms  are  now 
being  worked,  many  of  which  would  have  been  less  productive 
if  returned  soldiers  had  not  taken  them  over. 
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Q.  Will  soldier-farmers  benefit  Canada? 

A.  They  will.  It  is  just  as  true  today  as  it  was  before  the 
War  that  big  crops  favorably  marketed  mean  general  pros- 
perity for  Canada.  The  more  wheat  and  farm  products 
Canada  grows  and  sells,  the  more  money  will  be  spread 
through  all  classes  of  the  community.  Not  only  the  farmer, 
but  the  merchant,  the  manufacturer,  the  industrial  wage 
earner  and  the  professional  man  will  benefit. 

Q.  Is  there  national  advantage  apart  from  increased 
production  of  food? 

A.  The  love  of  out-door  life  and  the  resourcefulness  of 
our  soldier-citizens  are  just  the  qualities  to  make  them 
successful  farmers  and  upholders  of  the  best  Canadian 
traditions. 

Q.  How  much  of  the  new  Loan  is  needed  for  Sol- 
diers' Land  Settlement  activities? 

A.  $24,000,000. 

CREDITS  FOR  TRADE  EXPANSION 

Q.  Is  the  Victory  Loan  1919  necessary  for  purposes 
other  than  those  already  outlined? 

A.  Yes.  It  is  needed  for  further  advances  to  Great 
Britain  and  our  Allies  for  the  purchase  in  Canada  of  the 
products  of  her  farms,  forests,  fisheries  and  factories. 

Q.  Why  sell  to  Great  Britain  and  our  Allies  if  they 
do  not  pay  cash  ? 

A.  Their  orders  are  absolutely  essential  to  the  con- 
tinuance of  our  agricultural  and  industrial  prosperity.  The 
size  of  their  orders,  and  the  amount  of  employment 
thus  created  will  depend  upon  the  success  of  the  Victory 
Loan  1919. 

Q.  In  simple  terms,  what  is  this  idea  of  "credit," 
and  why  is  it  so  necessary  that  we  should  give  it? 

A.  Farmers  and  manufacturers  (and  that  includes  the 
workers  on  these  orders)  must  be  paid  cash  for  their  products. 
Therefore,  Canada  must  borrow  money  from  you  to  give 
credit,  temporarily,  to  Great  Britain  and  our  Allies  for  that 
part  of  their  purchases  for  which  they  cannot  pay  cash. 
Actually,  no  money  will  pass  out  of  Canada.  If  Canada  does 
not  grant  this  credit,  other  countries  will.  And  they  will  get 
the  trade,  and  have  the  employment  that  should  be  ours,  to 
distribute  among  our  workers.  And,  remember,  Canada 
absolutely  needs  these  orders  to  maintain  employment.  If 
Canada  does  not  finance  them,  employment  will  not  be  as 
plentiful,  business  will  feel  the  depression  and  living  conditions 
will  be  adversely  affected. 

Q.  How  much  of  the  New  Loan  will  be  needed  for 
these  credits? 

A.  The  amount  that  can  be  thus  used  will  be  determined 
entirely  by  the  extend  to  which  the  Victory  Loan  1919  is 
oversubscribed. 

Q.  Will  the  proceeds  of  the  Victory  Loan  1919  be 
used  for  any  other  purposes? 

A.  Yes — for  Reconstructive  work  at  home.  This  includes 
National  Investments  in  shipbuilding,  railway  replace- 
ments and  the  provincial  housing  program. 

EVERY  DOLLAR  SPENT  IN  CANADA 
Q.  Will  all  the  proceeds  of  the  Victory   Loan    1919 
be  spent  in  Canada? 

A.  Yes.  Every  dollar  of  the  money  from  the  Victory 
Loan  1919  will  be  spent  in  Canada  for  Canadian  goods  and 
products  and  will  go  to  Canadian  farmers,  Canadian  mer- 
chants and  Canadian  workmen. 
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All  About  the  Bond 

ABSOLUTE  SECURITY 

Q.  What  is  the  real  meaning  of  my  buying  a  Victory 
Bond? 

A.  You   are   lending   your  money   to   the   Dominion  of 

Canada. 

Q.  When  I  pay  my  cash  or  give  my  cheque,  what 
does  Canada  give  me  in  return? 

A.  An  engraved  document  called  a  Bond,  which  is 
Canada's  pledge  to  pay  you  the  principal  of  your  Bond  at 
a  certain  date  and  to  pay  you  interest  half-yearly.  Ask 
the  Official  Victory  Loan  Representative  to  show  you  a 
sample  Bond. 

Q.  Is  it  true  that  Victory  Bonds  are  the  "Best 
Security  in  the  world?" 

A.  It  is  true  for  the  reason  that  the  Bond  is  backed  tby 
the  faith,  honor  and  resources  of  the  whole  Dominion  of 
Canada  and  by  the  taxing  power  of  the  whole  country.  No 
country  in  the  world  is  richer  in  natural  resources  than 
Canada. 

Q.  Has  Canada  issued  Bonds  before;  and,  if  so,  has 
it  ever  failed  to  pay  principal  and  interest  on  its  Bonds 
when  they  became  due? 

A.  Canada  has  made  many  issues  of  Bonds  before.  In 
fact,  the  Victory  Loan  1919  is  Canada's  sixth  War  Loan. 
On  no  Bond  Issue  it  ever  made  has  Canada  failed  to  pay 
promptly  and  fully  both  principal  and  interest  when  due. 

Q.  Is  it  true  that  a  Victory  Bond  is  better  than 
gold? 

A.  Yes.  If  you  have  gold  and  hide  it  in  a  chest  or  safety- 
deposit  box,  it  earns  no  interest;  while  Victory  Bonds  which 
are  safer  than  gold,  and  are  payable  in  gold,  earn  53^  per  cent. 

Q.  How  do  Bonds  and  dollar  bills  compare? 

A.  The  same  country — Canada — that  stamps  its  promise 
on  the  dollar  bill,  puts  the  same  promise  on  the  Victory 
Bond.  But  the  Bond  is  better  than  the  bill,  because  the 
Bond  bears  interest  and  the  bill  does  not. 

Q.  Would  you  advise  a  person  to  take  money  out  of  a 
Savings  Bank  and  invest  it  in  Victory  Bonds? 

A.  Yes. 

Q.  Why? 

A.  Victory  Bonds  pay  you  about  double  bank  interest. 
The  security  of  the  Bond  is  unquestioned.  Your  Bonds  can 
be  sold  at  any  moment. 

HIGH  INTEREST  RATE 

Q.  Is  5^%  a  good  rate  of  interest? 

A.  It  is.  Look  at  it  in  this  way.  If  the  interest  on  a 
Victory  Bond  were  compounded,  your  original  $100  Bond,  with 
interest,  would  amount  to  $200  in  14  years.  Hide  $100  in 
gold  for  14  years  and  it  is  still  only  the  original  $100.  And, 
remember,  $1,000  in  Victorv  Bonds  would  in  14  years  amount 
to  $2,000. 

Q.  Is  53^2%  interest  on  a  Dominion  of  Canada  Bond 
a  higher  rate  of  interest  than  was  paid  on  money 
borrowed  by  Canada  before  the  war? 

A.  Very  much  higher.  In  normal  times,  Dominion  of 
Canada  Bonds  sold  readily  at  a  price  to  yield  the  Investor 
about  33/2  to  4%.  The  interest-return  on  a  security  as 
good  as  Victory  Bonds  has  scarcely  been  equalled  since  the 
Napoleonic  Wars. 
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Q.  Patriotism  aside,  why  should  a  man  buy  Victory 
Bonds  yielding  5  Y2  per  cent,  when  he  can  get  7  per  cent, 
on  something  else? 

A.  The  something  else  is  not  as  safe.  Remember,  the 
whole  of  the  Dominion  of  Canada  is  security  for  that  5  ]/% 
per  cent.  In  fact,  Canadians  are  fortunate  to  get  such  a 
high  rate.  The  people  of  Great  Britain,  France,  and  the 
United  States  do  not  get  as  much. 

WHEN  BONDS  ARE  DUE 
Q.  When  will  Canada  pay  me  back  my  money? 

A.  If  you  buy  a  five-year  Bond,  it  will  be  paid  you  on 
November  1st,  1924.  If  you  buy  a  fifteen-year  Bond,  it 
will  be  paid  you  on  November  1st,  1934. 

READY  SALEABILITY 

Q.  But,  suppose  I  bought  a  Bond  and  then  found 
that  I  needed  money  before  those  dates? 

A.  You  could  either  sell  the  Bond  or  borrow  money  on  it. 

Q.  How  could  I  sell? 

A.  Any  bank,  trust  company,  reliable  bond  dealer  or 
broker  will  be  glad  to  sell  your  Bond  for  you  at  any  time. 
Merely  telephone  your  banker  or  broker  and  say — "I  want 
to  sell  $1,000  Victory  Bonds,  issue  of  1919."  He  will  quote 
you  the  market  price  and  give  you  a  cheque  on  receipt  of 
your  bond.     Be  careful,  however,  through  whom  you  sell. 

Q.  Why? 

A.  After  the  First  Victory  Loan,  some  unscrupulous 
persons  posing  as  brokers  or  financial  agents,  persuaded 
people  to  sell  their  Bonds  for  less  than  they  were  worth. 
If  you  are  not  acquainted  with  a  reliable  broker  or  bond 
dealer,  ask  the  advice  of  your  banker. 

Q.  Can  I  sell  them  at  any  time? 

A.  Yes.  Many  millions  of  dollars  worth  of  Victory  Loans 
of  1917  and  1918  have  been  bought  and  sold,  and  at  times 
the  demand  for  the  Bonds  has  been  greater  than  the  supply. 

Q.  How  can  I  tell  whether  the  price  offered  is  a  fair 
one? 

A.  Victory  Bonds  are  listed  on  the  Canadian  Stock 
Exchanges.    Daily  quotations  are  given  in  the  newspapers. 

Q.  If  I  should  sell  my  Bond,  what  do  I  do  to  make  it 
the  property  of  the  new  owner? 

A.  If  it  is  a  "Coupon  Bearer  Bond",  merely  hand  it  to 
the  dealer,  banker  or  broker  who  sells  it  for  you.  Nothing 
more  is  necessary.  If  it  is  a  "Coupon  Registered  Bond," 
or  a  "Fully  Registered  Bond,"  you  must  obtain  a  form  of 
transfer  from  your  banker,  broker  or  bond  dealer,  who  will 
show  you  how  to  fill  it  in. 

Q.  But,  suppose  I  do  not  wish  to  part  with  my  Bond, 
but  simply  want  a  loan  on  it? 

A.  There  are  times  when  the  individual,  particularly  the 
business  man,  wishes  to  borrow  money  for  some  purpose, 
which  he  expects  to  repay  in  a  short  time.  The  holder  of 
Victory  Bonds  can  go  to  his  banker  at  any  time  and  se- 
cure a  loan  up  to  90%  of  their  market  value.  Far  from 
injuring  an  Investor's  credit,  such  a  transaction  rather 
enhances  his  standing  in  the  eyes  of  the  lender  who  appreciates 
the  evidence  of  thrift  shown  by  the  possession  of  Victory 
Bonds. 
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INTEREST  PROMPTLY  PAID 

Q.  When  do  I  get  my  interest  ? 

A.  On  May  1st  and  November  1st  of  each  year — during 
the  life  of  the  bond. 

Q.  How  do  I  collect  it? 

A.  If  you  buy  a  "Hearer  Bond"  or  a  "Coupon  Registered 
Bond,"  there  are  coupons  attached  to  it.  For  instance, 
one  coupon  on  a  $100  Bond  will  read:  "On  the  first  day  of 
May,  1920,  the  Dominion  of  Canada  will  pay  Bearer  $2.75 
at  any  Chartered  Bank  in  Canada." 

Q.  Then,  I  cut  that  particular  coupon  off  and  cash 
it  at  any  bank? 

A.  Exactly. 

Q.  And  there  are  two  coupons  for  each  year  of 
$2.75  each,  so  that  I  get  $5.50  a  year  on  each  $100  Bond? 

A.  Yes. 

Q.  Supposing  I  buy  a  "Fully  Registered  Bond," 
what  happens? 

A.  The  "Fully  Registered  Bond"  has  your  name  on  it, 
but  has  no  coupons  attached.  Instead,  each  six  months,  as 
the  interest  falls  due,  the  Finance  Department  at  Ottawa 
will  mail  you  a  cheque  in  payment  of  the  interest.  Be  sure 
to  notify  the  Finance  Department  when  you  make  a  change 
in   your  address. 

PROFIT 

Q.  If  I  pay  $1,000  for  a  Victory  Bond,  is  there  any 
chance  of  my  being  able  to  sell  it  at  a  profit? 

A.  A  very  good  chance.  Every  War  Loan  or  Victory 
Bond  heretofore  issued  by  the  Canadian  Government  has 
sold  since  the  issue  at  a  higher  price  than  that  at  which 
it  was  originally  offered  by  the  Government,  and  is  selling 
today  at  higher  prices  than  the  original  issue  price.  Our 
most  far-seeing  financiers  believe  that  prices  of  Victory  Bonds 
will  advance  substantially  during  the  next  few  years. 

Q.  Why  do  they  think  so? 

A.  Prices  of  Bonds,  like  the  prices  of  everything  else,  are 
governed  mainly  by  the  law  of  supply  and  demand.  Owing 
to  the  necessity  of  paying  for  the  war,  the  supply  of  Dominion 
of  Canada  Government  Bonds  has  been  large  during  the  past 
four  years.  From  now  on,  the  strong  probability  is  that 
the  supply  will  be  smaller.  On  the  other  hand,  the  demand 
for  Government  Bonds  has  not  been,  and  will  not  be,  im- 
paired by  the  ending  of  the  war.  The  natural  result  of  this 
cutting  off  of  supply  with  a  continuance  of  the  demand,  will 
be  higher  prices  for  Dominion  of  Canada  Government 
Bonds,  just  as  decreased  supply  and  increased  demand  brings 
higher  prices  for  any  other  article. 

Q.  You  mean,  then,  that  a  5%%  Victory  Bond  will 
be  more  popular  than  ever? 

A.  Exactly.  So  popular  that  it  is  quite  probable  that 
people  will  be  willing  to  pay  considerably  more  than  $1,000 
for  a  $1,000  Victory  Bond  and,  similarly,  more  than  $100  for 
a  $100  Victory  Bond.  This  has  been  the  experience  with 
previous  issues. 

EXEMPT  AS  TO  PRINCIPAL 

Q.  Are  Victory  Bonds  1919  exempt  from  Dominion 
Income  Tax? 

A.  As  to  principal — yes.  If,  for  example,  you  bought 
a  $1,000  Victory  Bond,  the  $1,000  is  absolutely  free  from 
Dominion  income  taxation. 
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Q.  Is  the  interest  on  Victory  Bonds  1919  taxable? 

A.  Yes — just  as  is  the  Interest  on  your  savings  account 
or  mortgages,  or  on  provincial,  municipal  or  corporation 
bonds,  or  any  other  kind  of  taxable  income,  including 
salaries  and  wages. 

Q.  Will  this  taxation  mean  a  serious  deduction  from 
the  interest  I  receive  on  Victory  Bonds  1919? 

A.  In  the  vast  majority  of  cases  it  will  mean  no  deduction 
at  all,  for  all  married  persons  whose  annual  income  from  all 
sources,  including  interest  on  Victory  Bonds  1919,  is  under 
$2,000  pay  no  income  tax  at  all.  The  same  is  true  for  the 
unmarried  person  whose  total  income  from  all  sources  is 
under  $1,000.  Therefore,  the  income  from  Victory  Bonds, 
held  by  a  married  man  whose  total  income  from  all  sources 
is  less  than  $2,000,  is  entirely  exempt  from  Dominion  income 
taxation.  The  income  from  Victory  Bonds  held  by  an 
unmarried  man  whose  total  income  from  all  sources  is  less 
than  $1,000  is  likewise  entirely  exempt  from  Dominion 
income  taxation. 

For  example,  a  married  man  whose  annual  income  from 
all  other  sources  is  $1,800,  could  buy  over  $3,000  of  Victory 
Bonds  1919  without  paying  any  Dominion  income  tax  at  all. 

Q.  If  that  is  the  case,  why  is  the  income  from 
Victory  Bonds  1919  made  taxable? 

A.  Many  Canadians  have  large  incomes.  By  making 
the  income  from  Victory  Bonds  1919  taxable,  the  burden  of 
taxation  is  placed  on  the  shoulders  of  those  best  able  to  bear 
it. 

How  to  Buy  Victory  Bonds 

Q.  How  can  I  buy  Victory  Bonds? 

A.  By  filling  out  an  Application  Blank  and  handing  it  to 
the  Victory  Loan  Representative  when  he  calls,  or  sending 
it  to  the  Victory  Loan  Headquarters  in  your  city,  town  or 
district. 

Q.  When  can  this  application  for  Bonds  be  made? 

A.  At  any  time  from  the  27th  of  October,  1919,  to  the 
close  of  business  on  the  15th  of  November,  1919. 

Q.  In  what  form  must  application  to  buy  a  Victory 
Bond  be  made? 

A.  All  applications  must  be  on  the  forms  prescribed  by 
the  Minister  of  Finance  obtainable  from  any  Victory  Loan 
Representative,  or  from  the  Victory  Loan  Headquarters  in 
your  community,  or  from  any  bank. 

Q.  When  I  hand  to  the  Victory  Loan  Representative 
my  application  and  a  cheque  for  10%  of  the  amount 
applied  for,  what  do  I  receive? 

A.  You  will  receive  by  post  within  a  few  days  an  official 
Government  receipt  for   this    10%   payment. 

Q.  How  long  do  I  hold  this  receipt? 

A.  Until  you  have  paid  in  full  for  your  Bond.  On  the 
dates  that  the  second  and  subsequent  instalments  are  due, 
you  make  the  required  payment  to  the  bank  on  which  you 
drew  your  first  instalment  cheque  and  they  will  enter  receipt 
in  the  space  reserved  for  this  purpose.  Remember,  you  can 
pay  in  full  on  any  instalment  due  date  if  you  so  desire. 

Q.  What  do  I  receive  when  the  official  receipt 
records  payment  in  full? 

A.  You  are  then  entitled  to  the  permanent  engraved 
Bonds  which  will  be  delivered  to  you  by  the  bank  in  exchange 
for  your  official  receipt. 
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(.,).  Do  I  have  to  put  a  two-cent  stamp  on  the  cheque 
I  make  out  to  the  Minister  of  Finance? 

A.  Nol  if  you  use  the  cheque  form  printed  on  the  official 
Application  Form. 

Q.  If  I  desire  to  pay  in  full  for  the  Bonds  at  the 
time  I  make  my  application  may  I  do  so? 

A.  Yes.  Subscriptions  may  be  paid  in  full  at  the  time  of 
application  or  on  any  instalment  date  thereafter. 

DEFERRED  PAYMENTS 
Q.  Do  I  have  to  pay  cash  for  my  Bonds? 

A.  Not  necessarily.  If  you  buy  a  $1,000  Bond, you  pay  $100 
on  application.  For  this  purpose,  use  the  cheque  form  in- 
cluded with  the  Official  Application.  (Any  Victory  Loan 
Official  Representative  will  show  you  how.)  $200  more  is  due 
on  December  9th,  1919;  $200  on  January  9th,  1920;  $200  on 
February  10th,  1920;  and  $312.10  on  March  9th,  1920— 
then  the  Bond  is  yours,  fully-paid.  The  last  payment  of 
$312.10  covers  30%  balance  of  principal  and  $12.10  represent- 
ing accrued  interest  at  hY^  per  cent,  from  November  1st  to 
due  dates  of  the  respective  instalments.  If  you  buy  a  $500 
Bond,  divide  each  of  the  above  payments  by  two;  if  a  $100 
Bond,  by  ten;  if  a  $50  Bond,  by  twenty. 

Q.  Can  I  buy  a  Bond  on  a  different  instalment 
plan,  that  is  to  say,  in  periods  extending  over  a  longer 
time? 

A.  All  banks  and  a  great  many  employers  will  help 
you  to  do  this.  Consult  them  about  it.  If  you  don't  happen 
to  have  enough  cash  to  buy  all  the  Bonds  you  wish  to  get  and 
prefer  a  longer  instalment  period  than  that  provided  by  the 
Government,  you  may  purchase  through  any  Bank  on 
an  initial  payment  of  $10  on  a  $100  Bond  and  subsequent 
monthly  payments  of  as  little  as  $10  per  $100  Bond  per 
month. 

Q.  Does  a  married  woman  subscribe  for  a  Bond 
in  her  own  name  or  her  husband's  ? 

A.  Her  own — Mrs.  Mary  Smith,  not  Mrs.  John  Smith. 

Q.  And  if  a  married  woman  wishes  to  transfer  a 
Bond  made  out  in  her  maiden  name? 

A.  She  should  sign:  "Mary  Jones,  now  by  marriage 
Mary  Smith." 

Q.  Can  I  invest  any  amount  I  please  in  Victory 
Bonds? 

A.  The  Bonds  are  issued  in  denominations  of  $1,000, 
$500,  $100  and  $50.  You  may  buy  as  large  an  amount  as 
you  wish. 

Q.  How  much  do  Bonds  of  the  Victory  Loan  1919 
cost? 

A.  The  price  of  the  Bonds  is  100,  or  "par".  That  is, 
for  a  $1,000  Bond  you  pay  $1,000;  for  a  $500  Bond  you  pay 
$500;  for  a  $100  Bond  you  pay  $100;  and  for  a  $50  Bond  you 
pay  $50.  So  that,  no  matter  what  total  amount  of  Bonds 
you  buy,  you  pay  exactly  that  amount  for  them. 

How  Victory  Loans  Benefit  Canada 

Q.  What  benefits  have  Canadian  Victory  Loans 
conferred  on  the  Canadian  people? 

A.  They  enabled  Canada  to  help  win  the  fight  for  Right 
and  Freedom.  But,  at  the  same  time,  they  encouraged 
thrift  among  the  Canadian  people  and,  in  addition,  have  made 
our  farmers,  manufacturers  and  workers  prosperous. 
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Q.  How  have  Victory  Bonds  encouraged  thrift? 

A.  Many  Canadians  who  had  never  saved  a  dollar 
before  now  own  Victory  Bonds  and  have  created  their  first 
"nest  egg."  They  have  learned  the  pleasure  and  benefits 
of  saving  and,  by  buying  Bonds,  have  not  only  helped  win 
the  war,  but  have  helped  themselves  and  their  families. 
Thousands  of  Canadians,  for  instance,  bought  Bonds  last 
year  and  paid  for  them  in  cash  because  they  had  no  bank 
accounts. 

Q.  But  does  not  the  increased  cost  of  living  make 
it  hard  to  save  money  at  the  present  time? 

A.  In  most  cases — Yes.  But  the  decreased  buying 
power  of  the  dollar  makes  it  more  advantageous  to  save 
money  now  than  at  any  time  in  the  last  century.  For  the 
past  five  years,  prices  of  food,  clothing  and  of  practically 
everything  else  have  risen.  But,  from  now  on,  the  pendulum 
will  swing  gradually,  but  surely,  toward  lower  prices.  And 
lower  prices  mean  that  $100  will  buy  more  goods  ten  or 
fifteen  years  from  now  than  it  will  buy  now.  So  that,  fifteen 
years  hence,  when  the  $100  you  have  saved  and  put  into 
Victory  Bonds  is  paid  back  to  you,  it  will,  in  all  probability, 
be  able  to  buy  a  great  deal  more  for  you  than  you  can  buy 
with  it,  if  you  spend  it  now  instead  of  saving  it. 

Q.  What  have  Victory  Loans  done  for  the  farmer? 

A.  A  great  deal  of  the  money  which  Canadians  put  into 
Victory  Bonds  has  been  advanced  to  Great  Britain,  the 
largest  single  customer  for  Canada's  farm  products.  The 
result  has  been  that,  while  in  1915,  Canadian  farmers  exported 
annually  produce  and  agricultural  products  valued  at  only 
$209,000,000,  last  year  they  exported  $496,932,191  worth  of 
farm  products.  Canada's  field  crops  have  doubled  in  five 
years— from  $552,771,500  to  $1,367,909,970.  The  result  is 
that  Canada's  farmers  are  more  prosperous  today  than  ever 
before. 

Q.  If  Canadian  farmers  are  prosperous,  does  it 
logically  follow  that  manufacturers,  wage-earners 
and  other  classes  of  the  population  are  prosperous 
also? 

A.  It  does.  Canadian  farmers  form  a  large  proportion 
of  the  buyers  of  Canada's  manufactured  products,  resulting 
in  trade  with  the  manufacturer  and  retailer,  and  employ- 
ment for  the  man  in  city  and  town.  With  the  money  from 
the  sale  of  his  products  the  farmer  buys  agricultural  imple- 
ments, gasoline  engines,  tractors,  wagons,  building  materials, 
furniture,  clothing — and  scores  of  other  things.  The  city 
and  town  man  makes  these  goods  and  his  wages  are  spent  in 
his  local  stores;  so  that,  starting  with  the  farmer,  the  chain 
of  trade  travels  through  every  class  of  the  community. 

Victory  Bonds  Increasingly  Popular 

Q.  Do  Canadians  appreciate  these  facts? 

A.  They  do — with  the  result  that  they  have  bought 
heavily  of  Victory  Bonds.  818,464  of  them  bought  Victory 
Bonds  in  1918.  Of  this  number  700,000  Canadians  bought 
$50  to  $500  of  them.  Some  large  financial  institutions 
bought  $10,000,000  each. 

Q.  I  suppose  there  are  many  people  in  Canada  who 
still  do  not  understand  the  advantages  of  Victory 
Bonds  over  any  other  form  of  saving  money? 

A.  There  are,  but  bonds  are  daily  becoming  more  popular, 
and  they  will  be  still  more  popular  in  years  to  come  when 
they  are  better  understood. 

Q.  Were  there  people  during  the  first  Loan  who  were 
slow  to  appreciate  this  form  of  investment? 

A.  There  were,  because  they  were  not  familiar  with 
bonds.  Of  course,  all  our  rich  men  have  known  about  bonds 
for  years,  and  many  of  our  millionaires  have  never  bought 
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anything  else,  but  the  rank  and  file  of  the  people  scarcely 
knew  about  them.  In  Europe  the  poor  and  rich  alike  have 
invested  in  Government  Bonds  for  centuries;  and  the  people 
of  England,  for  forty  years  past,  have  bought  every  Canadian 
Bond  we  wanted  to  sell  them.  It  was  only  in  1917  that 
Canada  decided  to  make  what  was  really  our  first  "popular" 
loan  in  this  country. 

Canada's  Prosperity  Assures 

Over -Subscription 

Q.  In  asking  her  people  to  subscribe  to  another 
Victory  Loan,  is  Canada  not  asking  more  than  they 
can  be  expected  to  do? 

A.  Not  at  all.  The  war  has  made  Canadians  a  pros- 
perous people.  Canada's  people  have  increased  their  cash 
balances  in  banks  and  post  offices  nearly  70  per  cent  in  five 
years— from  $1,086,013,704  to  $1,740,402,509.  Canada's 
trade  has  more  than  doubled  in  five  years — from  $1,085,175,- 
572  to  $2,564,462,215.  It  can  be  said  without  exaggeration 
that  Canada  emerges  from  the  war  one  of  the  world's  greatest 
and  strongest  nations.  Her  natural  wealth  equals  $2,000  for 
each  man,  woman  and  child  of  her  population. 

Q.  I  suppose  politics  and  religion  do  not  enter  into 
Victory  Bonds? 

A.  Decidedly  not.  The  Victory  Loan  has  the  solid  back- 
ing of  a  united,  patriotic  people.  The  Liberal  who  buys  a 
Victory  Bond  is  not  helping  politically  the  Conservatives  or 
Unionists.  Neither  is  the  Conservative  helping  politically 
his  opponent  of  normal  times.  He  is  helping  Canada — and 
himself.  It  is  your  Country— Canada— that  asks  you  to 
buy  Victory  Bonds.  Moreover,  it  is  to  your  own  self- 
interest  that  you  do  so.  When  the  Victory  Loan  campaign 
gets  into  full  swing  in  November,  racial  and  political  strife 
will  be  buried  in  the  great  harmonious,  enthusiastic  effort 
to  secure  the  hundreds  of  millions  of  dollars  which  Canada 
needs  to  maintain  her  prosperity. 

How  You  Will  Help 

Q.  How  can  I  best  help  to  make  the  Victory  Loan 
1919  a  success? 

A.  First,  by  buying  bonds;  second,  by  urging  others  to 
buy.  When  the  campaign  is  on,  see  that  all  your  friends  are 
wearing  "Honor  Buttons."  These  show  that  the  wearer 
has   bought   Victory   Bonds. 

Q.  I  have  a  few  employees — can  they  help? 

A.  Yes,  decidedly.  In  the  first  place  persuade  them  to 
buy  bonds  and,  secondly,  make  it  easy  for  them  to  pay  for 
the  bonds.  You  are  doing  them  the  greatest  service  if  you 
help  them  to  buy  Victory  Bonds  to  put  aside  for  a  rainy 
day. 

Q.  Can  my  wife  help,  too? 

A.  Most  certainly  she  can.  Every  woman  is  needed. 
The  women  of  Canada  took  a  wonderful  share  in  the  last 
Victory  Loan.  Every  woman,  as  well  as  every  man,  in 
Canada,  must  buy  Victory  Bonds  to  the  limit.  In  a  word, 
we  must  make  the  1919  Victory  Loan  a  huge  success.  And, 
remember,  it  cannot  be  done  by  investing  $100  if  you  can 
invest  $500  or  $1,000.  Nothing  less  than  your  limit  is 
your  share. 

Canadians  stood  by  their  Country  through  the 
five  years  of  war.  It  is  CANADA  that  calls  for  a 
large  over-subscription   to  the  Victory  Loan,  1919. 

YOU  WILL  NOT  FAIL  HER  NOW. 
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